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On the Genealogy of the “Too Big to Fail” Doctrine
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SOBE LT REFBITIEOEFHZIESGT 4L, [
FTNDBEEMFHEDH > TOeh 5, FEfrida—n
R —ZDMDOEMERLT 2T I T7 VR
i, > h JEFRHE(ERTT (Federal Reserve Bank
of Chicago) » 5 Db ANICHKTFT 2 XS I
5otz

T 9 L7z 1960 FERFED D D 5 70 SERAIDITH
FTORITICHTT Bm e & bic, S5 12488
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NEALE 1970 4F 1290 J7 RJb, 1971 4F 1050 /5 KV
LI —77, TNHEEG YDA LEERRZ O
BEHEIE, 19704, 1971 FEIiE, ThEh
665 /7 Kb, 409 75 RIVICE LTz, TOHE,
BART T ZAEHF 44, 1969 FFAN DS 1971 4F
RISHTT, 1668 77 KL L7z,

(ii) Fz—RDFER

FDIC BT D & 5 7% BOC ICE %D b 2 FiD
XSk o0lF, 1971E3HTH-7, %
NLI%, FDIC (Z oD BB R U O 8R1 7 BB Bl
FERE— R TSR S D— X 2 N—TH % T
& B, FITAMERITTh ST LD
SN VML B S (Financial Institutions
Bureau of the State of Michigan) — & e’z E4aD
D, [AfTOREEEANDNU TS V72T B LT
Wo iz, 95 Lietioiic LIEFLIEHE N0
1%, BOC DD’ & 0 HLFRYE fig 7» FDIC I &
LEVEO OFRTH -T2, TOERE LI=DF
Fr— A+ VI)Ny X INY Y (Chase
Manhattan Bank of New York) T®H > 7z, [A1Tid,
IS—AV R TI—TZRINDIS— b F—~DEL}
DR L UTHS L7 biNz Hic BOC ZFIC A
N, DA E F LT BOC OFE L O—k{b A
HTW=DThH5,

LAhL, Fr—ADTZDOERIEMEDEN->
Too EFEPHE(IL ZF NS OHUTE 22 BB HERINE
Rl e E5E L7z L, %7z FDIC & FDIC T
F = — AT % BOC D EfEHOELZI S 75T
NREEERVEEZTVENSTH B,

e b 5d, EHfTiE, 197146 Hic, Ta
EVY o)VAR, TEICEANBEEHFOHLD/N
LR M SO OE¥ERR) 2 NEHENEE
MbpsdT L), THLTERISANVAICITEY
Tz IVADIZELNENE T AN SHIKX D 5 T
&l MEBELT, JEY )V ADWH
KRR TV RNWE T AETERT S &5
5 T &M LT, FDIC & UTHEFHEHIC BOC
BIFERRRE LTz, [T, ©Tns OB O
EBE 5, BOC DIEK LSRN K S ICFHELT
OEFEETEVWANS L, @Rt nsE
B 5, #3000 /7 FVzGE2ZT, FHITIC
BARIEATZC &, @EFHEHC LTI, 5%
1360 /7 RIVICEE L T\ iz TR SR AR5 8B 48

(future income tax benefit) D HIEFELID 5 10 F
MEEZRRDBT L, RERRDEDTHBY,
Fr—ADTDOERIE, LlIcHz2=F57 ¢ + N\
VU ORENEICH > THDT ETHBT LSS
FTEXV, ZNUE, BOCITIZELEICENE
BRELTHLENDH B T &, OIS BOC DL
JEUMIENE AN SHIKH B T &, LU
FDIC ICEAREAZRDI=T &, ICENTVS,
Fr—ZADERIFM—DRH LKWV B,
BOC DIRFUIEAL Uil Tz, ZDRMICE, FDIC
&, [ATORGFICITEEMNTH > Tz, Efrh TR
AR RZEEEZONED ST ETHS, ITE
Wb 59, FDIC BETTIC TR RMEE ] 7z
WHLZDREEE 72072595 W,

(iii) IE>T 2 )VAD [RA[ &I

Wi FDIC OMFETH > Wi DA T L—FD
FE TR — SR & K% O WEB B R Ok
=1 ZHGED T, FDIC BREFTIC TRAT R
JFI | T % 72812id, 2 DOBENRET
HotehDEricEbns, £9, H1OBEKET
&, TAAIRMEEE] ZiEHAd % 7oi1cid2 20
M H G2 T e DIRETH 52, FD—DD5%
HiE, F—AMERZZTIANDZ NS LT
Hotee, TOEMITOVWTIE, AT L—FHEE
1 T2 < HIFD FDIC i ED Y A )V E W5 D HE
HLTwlzsDEbN s, &5 —DD%MI,
R < INHATEE RIS R F = — A DM T,
BOCZEDXKSICMIRT Z2HhDEENTES L
WO T ETHolze T ULTz2DD%MIE, 1971
FERETIKIFZENBICES T2,

B2 o, EAHBRBRIE 135 © D
[ARAIRIEFREE ) ZODICHHT 20 TH - 1z,
FZRICHED WA T ERGE T 7z, [AfTo
MR EENZOAI a2 =T 0l > T R
K] ThH3T 2mRERTINIESE,

ZhZ, —5T3%&, ATa—20D55&5
W Taery vz )VZAD7 haA MEAEEAD
Y- RELEN T THoT, THIES VST
EIEA I FNICDOWTIE, 197241 A 17 H
IC FDIC 221 K - TR X Nz BOC RUFik
EXZE 20N E W,

EREDOHRT, [FEEFRE, [FEfFOHRE i
2% 2 VINERIBEBERE 7Y v 7 A (Robert
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PBriggs), # Wi # 7% FRBIC X % FDIC
HEIEOFKL X —, MU FDIC HHIZ K 2 EHD
A FMESEEE 2 T, FEFHDHHOEKICH S
LD AT, EHIFATTOMBINEEN TS 2
ZTAILBOTTAGEHRITY — E A5t 50D
AR TH BFLAZ RO K SICFE LTV,

® [FfTiE, 10482600 5 FIVOHESEE 128
5700 J RVO&EEZFL, ThoA k.
A FERY 2 KT 57 SO EZRFE LT
W3, FhaA METIEE4EH, S04
UMITIEE s HHOMXERITT, 2KTIE
60 KEfTDS> BLD—DTH %,

@ FThrAaAR XA ORY R IO AT
151 751000 N (ZD 55 66 5N (44%)
MEN) THY, EHIEBOC KU Z D
D CFC K> THITH —E AN EINT
W5,

® BOC D#a7ES:, 10 H RIVLUROTESE:, 2
JEDSE, FhOaA MDRAII 2T ¢
D E DB EEE, NEIC, 21.8%, 22.3%,
2% &£ ->TWVWa, ThbD¥ 7T,
7 hEA MR ZRFOIRITIC D 2 [FLT
DOBTTY 27 10% X KEV, TN
&, BT oA FOBRBANII 2T o
TOMET—7—Y, #likn—, EA
O—, [EERRO— 2 TOERERMHE
ThisZeabtdsE, Thoas DR
AN 2 =7« DTV — C AFE 2Tz
THEIAREE 2R TS, [AfTIEE
7z, 7haA FTOREE1TIOANDS B
BEZ 700 N\OBRAWESZEHL T
B

@ FThruaA oK TFEKE (
Standard Metropolitan Statistical Area :
SMSA)™ 1T1d 400 H AL EMEA TV
M, TT T BOCXEELEHAETH 5,
T ORI, 56 RV EORBTES A £
DIRITIE, 617H D, WITHEHD 80% LA
FERMBLTWS, CoRE, Lot
DODRBEOEVEREZRL TV,
BOC &, TOXIKT 8% & i 2 M, [
A ENTZD, T ORIOMTT & &0
INEDTBE, TORKOBITOBFHIC
FEMIETH D,
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AP sz, Eo 4 f0IiEH BOC D
RA]R ] THBHT L LT, BOCHD 500 Kb
D & DB E D TRAVNITIEsE s Ol
€, @100 F)VLLT O & 7 & G5F & (time
certificate of deposit) DEA, b, HEiE\D
R O/N)FY—E X, @ 1000 R)VOEKNEE—
RE—F—2 - TaloL, LE->78101/
N— g VICROHATEZT &0, HTBUFR
BORHE « IFFEESDOZIT AN, T oA bl
DHESTEEICDI A EDOTIZICE B 5 L
T EBEHITENT N5,

EHIT, TTREFRDEMITIIMZ BN TV
CEICHELTBM TN RS RV, 34D
B, O FDIC BHEOREITIE, NEOHEAR
MWHINTH S, 72 AT LISRT 50N B0EHE
EHHET B VS BlIh S, AtkiE, T10E RV
#R1TTd % BOC ORHEN TR TERWARS <
B E UL BWETREORITY AT Lt
THNROEHDREICHTTZ) T Zimlig
ZLTWV3, LES —XPMIFMABNT N5,
T TISlE, KEITHEREIC X B 817> AT LAt %
Bitl- 9% &S THBIRIEHIEE O 7z A As L A
HBHTNBE NI TENTES,

ZDXSIZ, BOCD RA[R] THhBT kL
LT, LoREIciZZ ORI RR ST
B, HTE LOO~@OHWEEL Bbnb, LD
DO~@DF, KRELWEF2DDORAVFEGATY
%, —Dl&, BOCIZ7ThaA bOEAII 2=
T4 C, BWHEED21.8%, 1075 RIVLLFOTHE
D 223%, XED21% LD, iz, FhoAg
N TORHER 1770 AD S BB XK Z 700 ADEA
WEBZEMLTVWSELES ZT, AT
01 FOBRANII 227 ¢ OFFFY— B XFHIC
JGLTWS, 55Tk ThHb, FDICKK, £,
TOXSIC, =T 1 « N ZOBE LR,
W ZHPNRIAN D TlE R EBAII =T«
EE2 a3a=7 ] BUCEDNT, BOCD
BN EENEANTI 2 =T ¢ TOT0 8T
YP—UCZXERMT 2D [RKa]Ry 2 LT
%, TO U7 IAAIRMEEEL &, HASHCI=
T - N IEITTRB IR 13 55 (o) Z i
L7z TR REEI) LRTEDTH - 7,
TDTEIE, =T 1 « NV TEED BOC B
Dl &7z o7 T BB L TWVWD, ZHUXIE R
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IZ, FDIC » 1971 % 6 HDF = — XIZ K % FDIC
N O R UEfi 12 9™ % BOC SF R Dl 7258
RITBELEBEolEEITEEERLTOVEK
Do

HODO~DDE S —DDRA Y ME, FhaAa
I SMSA @ 400 5 ANLLEDERICHUT, 617H
BITEHBD 0B LML TED, 2055
D117 TH 5 BOC HHEETNTZD, TOXRIED
fifreaftE Nz 35 L, TOXIBTORITRE
OFANHEIND, LE28DTHB, TC
T, BOCHHHEINZ LT 5 DIE PO IC KB
Bz, it aHENd LS50 P&AICKD
WHZRLTWB, S, H2DRAVFT
1%, FDIC FIEH 213, PO IC & > T BOC MM L
729, P&AIZ &K - T BOC MMt &t Enizo
FTHUE, STSZEWT haA ~ToORTOEH
ENEHICEL - T, ST¥EBOERTDO L TH
EFLRDh 5, BOC DREHINE I 1356 (©
&% TARARMEFEEL IS4 T 5, &LzDT
Hotz, TOMIE, LD FDICIC X% BOC
X721 T <, BOC DRGFICEIT % flid FDIC
NEICELIE LI TL 258 ThHsH5,
RUTRETER,

THLTHBE, KORATu—rnD55 €
VYU DIVADT A FEREAEANDOT - X &
£ 1%, AEMICIE EOO~@D 2 DDRA v
MM T2EDTHB T LIFASHITH S,

DL ETl&, FDIC BRE S AVEIFES RBRIE 13
% (o) 7 BOCICHEMT 2IchizoC, MHES
7 BOC DIEFIINE 2D TRA[R ] Wb W
LizcOh7, Aa—r7055 atrvo)VA
D7 haA FRAEANOY - A L] 2T
B OICULDDEHT LTz, ZDFERIE, XDKS
BT ETholz, MEHRSIIHAL TN Z BOC
D TARAIRM] OFRHDIEDIITBEHL TS
A, FNETEELT, ATa—J0nE5 aty
Y LI)VADT FuA FEAMENOY—E X L
hlckbENE, 2O BEPED a7 )b
ZADT baA MERAEAOY - X 1E, #iFE
121356 (o) Ml ENEI=ZT ¢ « N TAD
M EEEZ DI TR ENoT, UL, BOC
WX % TARAREFERL i, 2= « NV
JICERSBNGE S T FE LTz, AT H—
JDES [Eh] OfETHZ, IHic, KT

BAEIC X B 8RTTY R T LR RS % &0 5 TH
SIREHIE O 722 M E RABD Tz, 2
W, ZO%, TOHEICESELDDHB [RA[R
PR DEITTHS IR O RISV NITHA AN
5N, WhNTY—Ew T -V —T 1 1 )VBERDE
BHEN TN DOMTDNTIX, ZDH%BOEFTESE
BRI D R & S T2 72 U 7R B 7a .,

ETC, TDOXS 7% FDIC A OHWHIT DWW
T, MEFRERZMVTFLEHERIERDOLSXREDT
B -7, [BOC WEABREEICDH D, BOA & HIF
TSR NtEE OB TER S NIzF ¥y E X)L -
J— N EROFMIHES T, FITHRKGEIIC FE
IHCEE, MfFOY—ERXF2aIa=511C
BOTHFOEITY—E A% d 2 DI AR
ThHs, L5 ONEITHS R AHEEE RO
WCHB.) FLTC, TOREHICH > T, FDIC
¥, BOCIT, EFEDIEHRMEANCAE S BEARDWK
PHEDO TSI, 1977 F4 A1 HZHWE T2
R 600077 RILDT =7 « F% %)L (senior
capital) OEMCAELIEDTH > 7%

BOC DZD%ER &, FfFlE, DX
FDIC IC X B HIHIC L - T, iHHEEMITE DG
£ <, FIERNTHERIT AT L ZIFENUE LT
EDD, 1970 FEREZELU T, KRIRERFT S
TENTEY, MEETHIN, HILLATEED
DLk ot, ZUT, AT, mEMICE,
1983 4 12 AIZ, T A VU A (Comerica,Inc.) IC B
IR&En, MWL,

(R58)

GE)

1) 1971 FRICiE, maEERTTIE 1 77380417 D,
Z OFRTHR I 5412 /% 1908 [ KV TH -
Jzo LIEho T, HWED 117472 0 ORTES
X, 3922 HRWEETH oz 2T 1 -
INVT T YR RT AL - A==,
WG THD L, BIFOPENREER T
47D1IEBICTER oD I TH %,
EokE, TNHORERITOHICIE, 10
BRIV LOREGZR DB ERITH 63 &
HoT, TNHD 1ITHTD ORTESHEZ &
DTN D, [T, RESTIE, 2R
HITOBb &5 EHAMBIDICMEL TV
(FDIC, Annual Report, 1971, p.196),
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¥, TNUE, [FFTAY 1971 4EIC FDIC I
X2RWHEZZ T %D LITED M, 1975
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Reserve Bank of Boston) %Y [Z{td %= 21—
ATV ROMERTHE] £55 LAR—
FZHLTWS, ThzeR% L, 197346
HARDEEFT, AR+ A4 80 $R1TD
95, [AfTIRREFHERAETIE 47 FHICHIE
LTWe, BiaRIC, [AATOMRTARIE, 1290
J1 RIVT, 480 TTOFRTHLA 102 £ 2070 /5 F
VD 0.1% 2 i 1 g E/ah > 7z (Federal
Reserve Bank of Boston, Changing Commercial
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pp.76-7 &2k, FLAR—FTIE, [H
R TR 102 {22070 77 RV D 5 B, 1% I ifi
727520 L FIVOTES E ARVt 4
BOITDS L NNfrZz i TWiEhb, 1=
T4 NVTWRZ R VTS TE, BB
DOEEICBT B00E & Z 5D D DORNMiE
ZHDOTWIZEES T ENTE %,

2 ) FDIC, Annual Report, 1971, pp.5-6.

3) Sprague, Irvine H., Bailout: An Insider’s Account
of Bank Failures and Rescues, Basic Books, 1986
GRIARAZ « R ARAZ « SElgFnR « P — -
SRR THUT  Wdheh b R aHor~\—f
BRI A BE RS - TGREDAES ] 8 ¥
R HIHLL, 1988 4F1).

4) Ibid., pp.36-37 TR 43 ~ 44 1),

5) Ibid., pp.37-38 (FREN 45 ED).

6) Ibid.,p.42 (FRER 51 ED).

7) FDIC, News Release, July 27, 1971.

8) Ibid.

9) Sprague, op. cit., pp.50-51 (FFER 62 ~ 64 ED).

10) Ibid., p.48 (FFER 60 E).

11) 1bid., p.46 (FIER 56 ~ 57 H).

12) EE, =T 1 - NV IDFHET By T A
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MSRI T EDFE LT & 55 (ibid., p.43 (B
ENREN=0)

13) Ibid., p.48 (FFaR 59 H).

14) FDIC, News Release, January 18, 1972.
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BESEDTHA S, LWV DIE, 1975
7 I, EROBITEEATRERZE RS
AlBE B /N2 B 2= (Subcommittee on Financial
Institutions of the Committee on Banking,Hous-
ing and Urban Affairs) TR NI 8RITHEZ
#1:7% (Bank Holding Company Act) D{EIEIC
B9 % NS T, MEFD FDIC iR w7 1 Vi,
BOC OFFIC il 7zBiic, MO I A
% CIREBERTT R AR 4L DHEK (expansion)
FEFENTWaEh o, ELTWANSETH
% (U.S. Congress, Senate, Subcommittee on Fi-
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Office, 1975, p.37)o VA ILD T DFIRIE, #
B TR ETEND D, T OILKIFT
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&, ITHINIFRREHEDET RV T L
ELTWVWEELBIES LTV (bid., p.66),
1efe, TTTEDRkEE, BT
2 OMERETRR St 2 GO IR
HThHs, TNHDTAIVDFEFIC I NI,
AT =7 Lidsinn, Dl L H—#IT
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BHOFTF TN Tz, FRB B 1976 4EIC
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S HURHattE, I ncunizn
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OHEATER FICENTW DD, O]
TRtk OFFI & 135> TV B, RICHR
TRkttt 2319 % &9 uE, BB TH

PRI T BT LITIR B, HBRDITH



BEREmE BuBFE 25

INETIE, EEBEITRR A ORI TTHE
BolDEA5h, TOMT, YOI VA
IMETE, BITRHREEOROLIZEEIEE N
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23) Ibid.
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